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Abstract 
 
This article will critically trace and elucidate the law concerning auditors’ independence. 
Hence, the impact of the Companies Act 2016 (CA 2016) and the law in other 
jurisdictions namely the United Kingdom, Australia, Canada, New Zealand and 
Singapore on auditors’ independence will be analysed. One of the overriding arguments 
raised in this article is the current legal framework must be reassessed in the wake of 
scandals which involved auditors, both in the domestic and international forefront. The 
financial scandals has caused huge financial losses to parties who rely on auditors’ report. 
Importantly, this article will attempt to detect and underscore the different approaches 
adopted in the jurisdictions. This is with a view of suggesting reforms for adoption in 
Malaysia. This article will also examine auditors’ office in order to strengthen their role 
and duties. Furthermore, audit standards, guidelines and by-laws, will be explored to 
determine whether they adequately ensure auditors are independent. Additionally, the 
article will focus on whether professional bodies and regulators act as effective 
watchdogs on auditors, where independence comes into issue. Interviews are conducted 
with auditors, academics, regulators and professional bodies to obtain a holistic view on 
the adequacy of the laws which govern auditors’ independence. It is found that that there 
are loopholes found in the current laws in Malaysia despite the newly enacted CA 2016 
and as a result the laws are inadequate in addressing any future financial scandals. This 
can be observed through the views given by the respondents who were interviewed. Thus, 
reforms and amendments must be made to the current laws which govern auditors’ 
independence to ensure financial scandals do not recur and the rights and interests of 
parties who rely on auditors report are protected. It is argued in this article that adherence 
to principles of corporate law is of paramount importance. This will ensure the interests 
of all parties who rely on auditors’ report are protected and there is a principled approach 
to auditors’ role and duties.   
 
 
 
 
 


